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OFFICE OF THE AUDITOR GENERAL (OAG) SUBMISSION TO COMMITTEE INQUIRY 

Thank you for your letter dated 8 April 2022 inviting a submission to the Committee's inquiry: 
What happens next? Beyond a finding of serious misconduct. It appears the Committee's focus 
is on the processes applying to public officers who have been found to have engaged in 
serious misconduct as defined in the Corruption, Crime and Misconduct Act 2003. I believe this 
area is largely outside the OAG's remit, which focuses on entities rather than individuals. 

The OAG operates mostly at the preventative end of the misconduct spectrum by promoting 
robust systems of control to help entities minimise the risk of misconduct. Our annual financial 
and information systems audits across all State and local government entities seek to identify 
weaknesses in entities' financial management and IT control environments that may be 
exploited by those tempted to engage in misconduct. The controls weaknesses we identify
which have recently exceeded 2,000 annually across both sectors- are detailed in 
management letters that explain the implications of our findings and include recommendations 
for remedial action. Our new Forensic Audit team uses information gathered through these 
audits to help develop its own risk-driven, targeted program of audits to identify vulnerabilities 
to, and indicators of, significant fraud risk. Findings from this work are also shared in detail with 
entities and may be reported in broader terms to Parliament or our oversight committees. 

Aud it committees within entities can follow-up all findings from our collective audit reporting, 
any reviews they init iate, as well as recommendations from other entities including the 
Corruption and Crime Commission (CCC). Collectively, these initiatives are designed to build 
up institutional resilience to fraud. 

Should we identify matters of potential concern throughout our audits we will make referrals to 
either the CCC, Public Sector Commission, or WA Police Force as relevant and appropriate. 
We do not perform any investigatory, prosecutorial, or enforcement function relating to 
misconduct matters. 

I would be happy to appear before the Committee or answer any specific written questions it 
has regarding the OAG's role within the context of the Inquiry's terms of reference. Should you 
require any further information you are welcome to contact me on -

Yours faithfully 

CAROLINE SPENCER 
AUDITOR GENERAL 
1 June 2022 




